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After an exceptional 2021 that has seen prices 
unequivocally rise across the market, one of the standout 
winners has been Birmingham and the West Midlands. 
While ‘Brum’ has been a leading light for growth since 
2016, the strides that the city has made over the last five 
years have laid the foundations for exceptional potential 
going forward.

Although the end of the Stamp Duty Holiday in 2021 is 
expected to signal a slowdown in transactions, activity 
levels have been so strong that experts agree momentum 
could sustain the market, provided interest levels remain 
low.

With this in mind, JLL has predicted that Birmingham 
will see the highest level of growth over the next four 
years, remaining flat in 2022 - while other regional 
markets will see falls - before accelerating in 2023 and 
beyond.

And this is all before we mention the Commonwealth 
Games. 2022 is the year that Birmingham takes centre 
stage and with all eyes on the second city, there’s never 
been a better time to make a lasting impression. 

ANDY FOOTE
Director — SevenCapital
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We might sound like a stuck record but 
the fact remains: Birmingham remains an 
obvious choice for investors seeking UK 
assets.

While the country has experienced 
a record-breaking 2021 for house prices, 
Birmingham has led the way in terms of past 
performance and future potential.

According to the Land Registry UK 
House Price Index, prices in Birmingham 
have risen by £44,000 over the last five years 
and the future looks equally as promising.

JLL predictions at the start of the year 
had Birmingham as the top city for growth, 
with prices in 2022 set to remain flat at a 
time when other markets would see prices 
drop. 

While the rollercoaster of 2021 has led 
many to revise their ‘price fall’ forecasts, 
Birmingham still remains a clear contender 

for market-leading growth looking ahead to 
2025.

Similarly, Savills predicts that the West 
Midlands will see the 2nd-highest growth in 
England over the next four years at 24%, only 
beaten by the North-West and Yorkshire that 
are tied for first.

One of the main things driving this 
incredible growth? Supply and demand. It 
remains a chronic issue in Birmingham and 
research suggests that the city needs 4,000 
new homes each year over the next decade to 
meet demand.

This has created an incredibly 
competitive market that only continues to 
become more desirable as new amenities are 
built across the skyline. It’s also important to 
remember that with HS2 on the horizon, the 
level of demand isn’t about to be alleviated 
anytime soon either.

BIRMINGHAM 
PROPERTY 

MARKET

4,000
NEW HOMES NEEDED 

ANNUALLY OVER THE NEXT 
DECADE

£44K
INCREASE IN PROPERTY 
VALUES OVER THE LAST 

FIVE YEARS



Five years after the initial successful 
bid, Birmingham will host the 2022 
Commonwealth Games, a huge honour 
that will no doubt have a positive impact 
on both the property market and local 
economy.

As the city gears up for the event, it’s 
hard not to look at what Glasgow gained 
in 2014 and what that could mean for 
Birmingham.

Glasgow’s economy felt the most 
benefit from hosting the games, with the 
event generating an extra £390 million 
and around 1,200 jobs annually.

Forecasts suggest that on top of the 
4,500 jobs that have been created for the 
hotel, tourism and construction sectors 
each year in the run up to the 2022 
games, the event itself will contribute an 
estimated £750 million to Birmingham’s 
economy.

Looking ahead, it could be argued 
that the ‘legacy’ the Games will build 
is possibly more important than the 
immediate event.

It’s expected the 2022 Commonwealth 
Games will provide training and 
qualification opportunities for nearly 
12,500 volunteers, contributing to 
Birmingham’s wider workforce. When we 
also take into account the exceptional 
amenities being built to accommodate 
the Games, there’s plenty of inward 
investment that will be felt long after the 
final medals have been awarded.

It’ll be vital for Birmingham to 
continue planning and executing this 
‘long-term legacy’ following the event, 
especially when we consider the impact 
that the Olympics had for London. That 
said, there’s never been a better time 
for all eyes to be on Birmingham as the 
city continues to push its incredible 
regeneration plan.

PASSING THE TORCH
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4,500
JOBS CREATED LEADING

UP TO THE  
COMMONWEALTH GAMES

£750 M
ESTIMATED VALUE 

ADDED TO BIRMINGHAM 
ECONOMY

2022 COMMONWEALTH GAMES WILL PROVIDE TRAINING 
AND QUALIFICATION OPPORTUNITIES FOR NEARLY 12,500 
VOLUNTEERS
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There’s no doubt that one of 
Birmingham’s biggest strengths is its 
affordability. The average property price in 
Birmingham is significantly cheaper than 
the UK average and this makes the city 
a highly appealing prospect - especially 
when we consider both past performance 
and the potential growth it could see.

An excellent measure of this appeal is 
Birmingham’s average income to average 
house price ratio. It’s significantly lower 
than similar cities, which means that a 
large proportion of the city has much 
higher spending power when it comes to 
paying rental or mortgage payments.

This is mostly because of the 
demographic that Birmingham’s rental 
market is attracting. Young professionals 
are flocking to the city in search of new 
roles at some of the biggest brands in the 

world  - including Goldman Sachs, PwC 
and HSBC, many of whom are choosing to 
relocate their headquarters.

As the UK’s second-biggest 
business hub, Birmingham is laying the 
foundations of rapid economic expansion. 
Forecasts suggest that the gross value 
added (GVA) of the city will climb by 16.4% 
by 2030, faster than the average for the 
region.

This will continue to drive demand 
from professionals that want more 
affordable living but also higher wages at 
top companies, a fantastic combination 
for Buy-to-Let investors that want to 
maximise their returns.

WHY INVEST HERE?

A LARGE PROPORTION OF THE CITY HAS MUCH HIGHER 
SPENDING POWER WHEN IT COMES TO PAYING RENTAL OR 

MORTGAGE PAYMENTS.

24%
EST. PROPERTY PRICE 

GROWTH BY 2025

£7 7 K
INCREASE IN PROPERTY 
VALUES OVER THE LAST 

DECADE

16.4%
FORECASTED GVA 
GROWTH BY 2030
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The ‘Big City Plan’ that kickstarted 
Birmingham’s transformation with the 
Bullring has continued to revitalise large 
sections of the city, bringing with it new 
investment opportunities for investors 
interested in Birmingham assets.

There’s now an array of Birmingham 
buy-to-let property across key areas of the 
city, all of which have their own strengths, 
demographics and high-growth potential.

When we say ‘this is where you should 
buy’, there’s several key investor metrics that 
we’ve considered: property price growth, 
rental yields, tenant demand, regeneration 
(current or potential) and transport links.

WHERE SHOULD 
YOU BUY IN 
BIRMINGHAM?

It might be an obvious choice but 
Birmingham city-centre has seen huge 
progress over the last decade that has 
helped prices across core postcodes rise 
by 47%. Delivering yields up to 5.2%, 
property in places such as Broad Street, 
Brindleyplace, Five Ways and around Grand 
Central are the most in-demand. 

With a selection of luxury-conversion 
and loft-style apartments, as well as plush 
townhouses, Jewellery Quarter properties 
continue to be some of the best Buy-to-
Let investments in Birmingham. Always in 
demand with young professionals, prices in 
the ‘JQ’ have risen by 28% over the last three 
years.

CIT Y-CENTRE JEWELLERY QUA R TER

+ 47%
5.2%

+24%
+12%

+ 49%
4.0%
+24%
+12%

PRICE RISE SINCE 
2010

ACHIEVING  
RENTAL YIELDS 
UP TO

PRICE GROWTH 
(‘21 - ‘25) 

RENTAL GROWTH 
(‘21 - ‘25)

PRICE RISE SINCE 
2010

ACHIEVING  
RENTAL YIELDS 
UP TO

PRICE GROWTH 
(‘21 - ‘25) 

RENTAL GROWTH 
(‘21 - ‘25)
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Recognised as Birmingham’s top 
emerging location, Digbeth is a melting 
pot of digital business, arts, culture and 
nightlife. Just five minutes from the city 
core, Digbeth has seen the most extreme 
transformation in the city so far, moving 
from an industrial-heavy district to one of 
the trendiest places to live, meaning prices 
have risen by 401% over the last 20 years.

Consistently one of the most desirable 
postcodes in Birmingham, Harborne is 
popular with families and professionals 
that don’t want to live in the city-centre 
but still want easy access. Nearly 63% of 
the local population works at a managerial 
or executive level and property prices have 
risen by 39% since 2010 - highlighting its 
appeal with investors.

Largely recognised for its sporting 
heritage, Edgbaston is one of the city’s most 
affluent postcodes with a large demographic 
of both families and students. Prices in 
Edgbaston have grown by 40% since 2011, 
while rental yields have always kept pace 
with the more expensive initial investment 
required. 

DIGBETH E D G B A S T O NHARBORNE

+ 49 %
4.7%

+2 4%
+12%

+39%
4.6%
+24%
+12%

+ 47%
4.1%

+24%
+12%

PRICE RISE SINCE 
2010

ACHIEVING  
RENTAL YIELDS 
UP TO

PRICE GROWTH 
(‘21 - ‘25) 

RENTAL GROWTH 
(‘21 - ‘25)

PRICE RISE SINCE 
2010

ACHIEVING  
RENTAL 
YIELDS UP TO

PRICE GROWTH 
(‘21 - ‘25) 

RENTAL GROWTH 
(‘21 - ‘25)

PRICE RISE SINCE 
2010

ACHIEVING 
RENTAL 
YIELDS UP TO

PRICE GROWTH 
(‘21 - ‘25) 

RENTAL GROWTH 
(‘21 - ‘25)
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STILL ON TRACK

While it’s not expected to complete in 
2022, significant progress has been made 
on High Speed 2 and it’ll likely accelerate 
in the new year. This once in a generation 
project will be an incredible achievement for 
Birmingham and has the potential to drive 
unprecedented demand. 

At the same time, the Midlands Metro 
Expansion continues to build new and 
exciting links around the city with the wider 
West Midlands. A £1.3 billion project, new 
lines are seemingly being created monthly, 
creating a fully integrated network for the 
city. 

With the next major phase aimed at 
connecting Birmingham Eastside, Digbeth 
and the HS2 terminus station, Midlands 
Metro remains a key consideration for 
investors - especially when we consider 
Nationwide research suggesting that living 
within 500 metres of a station could add 
9.4% to the value of a property.

This would put postcodes such as B5, 
B15 and other areas near a Metro stop 
firmly at the top of the list for predicted 
growth, translating to a £19,000 premium if 
Nationwide research is correct. 

With the final phase of development 
scheduled to complete before HS2 in 2026, 
the two transport links coinciding could 
help drive a rapid increase in the number of 
workers, shoppers and tourists within the 
city. 

NATIONWIDE RESEARCH SUGGESTING 
THAT LIVING WITHIN 500 METRES OF A 

STATION COULD ADD 9.4% TO THE VALUE 
OF A PROPERTY.



Even before the rollercoaster that was 
2021, Birmingham was a key opportunity for 
property investors. 

With no sign of the ‘property bubble’ 
slowing down, Birmingham continues 
to be a prime choice for buyers seeking 
affordability and high growth potential.

While Birmingham’s prime market saw 
transactions rise last year, the wider market 
is expected to perform this year before 
accelerating going forward. 

Although this is still speculation, 
multiple predictions have Birmingham in 
the top three for growth, a position that will 
only be strengthened by the Commonwealth 
Games and the continued investment into 
amenities that resonate with both buyers 
and tenants. 

While it’ll be important to keep an eye 
out for changing interest rates (this applies 
more to the UK market as a whole if we’re 
honest), for now, Birmingham remains a 
clear opportunity to maximise returns in a 
relatively accessible market.
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SUMMARY
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G E T  E A R L Y  A C C E S S
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BIRMINGHAM

 • Discover our future developments
 • Get exclusive first access to new projects
 • Investment location forecasting 24% 

growth by 2025

DISCOVER THIS PREMIUM 
LOCATION

 • Introduction to Birmingham Investment
 • Birmingham 2022 Market Forecast
 • New developments in Birmingham
 • Why invest in Birmingham?

BIRMINGHAM

 • Premium location in Birmingham   
City Centre

 • Values forecast to rise 24% by 2025
 • Resident amenities including gym
 • Rents forecast to rise 12% by 2025
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GET EARLY ACCESS

https://sevencapital.com/register-your-interest/?utm_medium=organic&utm_source=google%20organic&utm_campaign=ahead%20of%20the%20market%20&utm_content=birmingham%20guide%202021
https://sevencapital.com/birmingham-property-investment/?utm_medium=organic&utm_source=google%20organic&utm_campaign=ahead%20of%20the%20market%20&utm_content=birmingham%20guide%202021
https://sevencapital.com/development/105-broad-street/?utm_medium=organic&utm_source=google%20organic&utm_campaign=ahead%20of%20the%20market%20&utm_content=birmingham%20guide%202021



